AXgrium

Kenai Nitrogen
Operations ...

Alaskan Direct
Economic Impacts

“By Alaska economic standards, the Agrium operation is
exceptional for its combination of high pay levels, amount and
concentration of expenditures in the local area, and the degree of
value added manufacturing that occurs in Alaska prior to export.
The result is a high multiplier impact.”

- McDowell Group, October 2002

A recent study completed by the McDowell Group in April 2004
identified the following direct impacts of Agrium’s Kenai Nitrogen
Operations:
Agrium spent $101 million in Alaska in 2003
$77 million in purchases of goods and services from 384
Alaskan businesses
$22.0 million in direct payroll; including benefits,
expenditures are $29.5 million
$2.2 million in taxes and lease payments
$195,000 in charitable donations to 43 non-profit
organizations and groups

Alaskan Indirect
Economic Benefits

For every one thousand cubic feet of Cook Inlet natural gas used by
Agrium for feedstock and power generation, $9.35 in total economic
output is generated.

Agrium employees have 244 school age dependents or
about 2.5 percent of the Central Peninsula student
enroliment

Agrium's total direct, indirect, and induced payroll impacts
support 7.0 percent of the total Kenai Peninsula payroll
Agrium total direct, indirect, and induced employment
accounts for 4.0 percent of the total employment on the
Kenai Peninsula

v/ Agrium is the Kenai
Peninsula’s
with an
average employment of
230 people

v Agrium accounts for an
additional
and the Kenai Peninsula
Borough

v Agrium direct expenditures
on the Kenai amounted to
on
goods and services provided
by 320 Kenai Peninsula
companies

v Agrium donations to local
school and youth activities
accounted for of the
company's charitable
donations

v/ Agrium’s Kenai Nitrogen
Operations is the
nitrogen production
complex in the U.S.A.

v Agrium’s Kenai Nitrogen
Operations accounts for
about of North
America’s nitrogen production

vIn 2003, Agrium’s Kenai
Nitrogen Operations
exported 1.2 million tons of
ammonia and urea valued at

v Agrium’s Kenai Nitrogen
Operations is one of Alaska’s
few industries



